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BANK DEBITS 


Business Activity continued downward through the first 
half of March. For the 4 weeks ending March 16, the de- 
cline as measured by the New York Times business activ- 
ity index and Metal Industry activity index, amounted to 
4 per cent. Freight car loadings for the same 4 weeks 
dropped 3 per cent. Business activity, however, was 8 per 
cent above the corresponding period of 1939 as measured 
by the New York Times index, and 15 per cent above as 
measured by the Metal Industry activity index. Freight 
ear loadings in February were 6 per cent above February, 
1939. Bank debits outside of New York City gained frac- 
tionally in February from January, and were 18 per cent 
above the same month last year. 


Industrial Production was down 6 per cent in February 
from January, but was 11 per cent above February, 1939, 
as measured by the Federal Reserve Board Index. 


Automobile Production in February dropped 4 per cent 
from January, but was 37 per cent above February, 1939. 
For the first two months of the year, automobile production 
averaged 31 per cent above the same period of last year. 


Electric Power Production, reflecting the decline in in- 
dustrial production, dropped 10 per cent in February from 
January, but was 14 per cent above February, 1939. 


Pig Iron and Steel Production in February dropped 12 
per cent and 17 per cent, respectively, from January, but 


were 88 per cent and 26 per cent, respectively, above Feb- 


ruary, 1939. The steel operating rate for February aver- 
aged 73 per cent of capacity, as compared with 87 per cent 
in January—a decline of 16 per cent. The February 
operating rate, however, was 36 per cent above February, 
1939. Although finished steel demand is marking time, 
the recent declines generally have been checked, and there 
was some increase in operating rates during the last week 
in March. 

In Ohio, the operating rate for the week ending March 
25 was 74 per cent in Cleveland, 43 per cent in Youngs- 
town, and 51 per cent in Cincinnati. 


Retail Trade, as measured by sales of independent retail 
stores in 34 states, was down 8 per cent in February from 


0 


January. Department store sales, however, were un- 
changed from January, and chain store sales were up frac- 
tionally. As compared with February, 1939, sales of inde- 
pendent retail stores were up 10 per cent; department store 
sales, 4 per cent; and chain store sales, 5 per cent. 


Commodity Prices were little changed in February from 
January. Wholesale commodity prices were down 1 per 
cent, and retail food prices were up 1 per cent. Depart- 
ment store prices were fractionally higher in February 
than in January, as was also the cost of living. As com- 
pared with February, 1939, wholesale commodity prices 
and retail food prices were up 2 per cent, and department 
store prices were up 4 per cent. The gain in the cost of 
living, however, was only fractional. 


Construction Activity, as measured by the value of con- 
tracts awarded in 37 Eastern States, was up 2 per cent 
in February from January, due primarily to a 34 per 
cent increase in non-residential construction. Residential 
construction was down 3 per cent from January, and pub- 
lic works and utilities construction, 17 per cent. As com- 
pared with February, 1939, all types of construction were 
down except non-residential, which recorded a gain of 1 
per cent. 


Machine Tool industrial operations averaged 93 per cent 
of capacity in February—a gain of 66 per cent in the 
operating rate from February, 1939. 


Income Payments in the United States were down 
slightly in January from February, but were 7 per cent 
above February, 1939. Income from salaries and wages 
was also down 1 per cent and was only 5 per cent above 
February, 1939. 


Manufacturing Employment and Payrolls in the United 
States were down only fractionally in February from 
January, and were 8 per cent and 14 per cent, respectively, 
above February, 1939. In retail trade, employment in 
January was up 2 per cent from February, and 7 per cent 
from February, 1939. In wholesale trade, February em- 
ployment was down fractionally from January but was 
3 per cent above February of last year. 
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Business in the United States 


U. S. Barograph 
Feb. 1940 Compared with Feb. 1939 
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LIFE INS. SALES 
EMPLOYMENT MFG. 
PAYROLLS MFG. 
INDUSTRIAL PROD. 
POWER PROD. 

COAL PRODUCTION 
CONST. CONTRACTS 
AUTO PRODUCTION 
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DEPT. STORE SALES 
CHAIN STORE SALES 
GOST OF LIVING 


“What They Say’’— 


“Sees End of Business Decline”—“ . Interest 
rates are easy; banks are expanding (rather than 
contracting) their loans and investments; buying 
power, as measured by bank deposits, is at record 
levels, and excess reserves get bigger week by week. 
These are economic phenomena which customarily 
accompany a rise in general business—not a decline. 
And this performance tends to fortify the view that 
the decline is nearing the end of its ruan—in distance, 
if not in time; it will take several weeks more to 
reach bottom. 

“What happens in Europe is apt to play an im- 
portant part in the ultimate timing of the upturn. 
Unless there is a substantial volume of buying from 
abroad, industrial production might well drag along 
around the expected low level of 105 in the Business 
Week Index for weeks before turning up. A stimulus 
conceivably could come from domestic orders. Con- 
sumer purchasing power is holding up fairly well 
(see Outlook Chart)—the dip so far is not nearly as 
sharp as in the first two months of 1987.”— (Quoted 
from Business Week, March 9, 1940). 


“Outlook for Steel Industry”—“While operations 
have lost all the gain accumulated during last fall’s 
war-stimulated spurt, steel consumption is in better 
volume than indicated by the restricted amount of 
new business. Improvement in buying lately has 
been scattered rather than general, with consumer 
inventories still supplying an important part of 
current requirements.”— (Quoted from Steel, March 
Al, 1940). 


-*. aNOte: Space permits only brief excerpts from the original state- 
pnts. For u Tor the full analysis we recommend that the reader refer 
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General Business 
‘otals, or Average Indexes for % % 

Ended on Indicated 

Bes. Activity"—3/16/40..N.Y.Times 96 100|— 4 8 t ll 

Fght.Car Loadings"—3/16 hous.| 2,469 2,541|;— 8 6 9 

ailures**—3/14/40....Nw 1,029 1,130;|— 9 6 |—M 

Metal Ind. Activity“—3/16/40 ..1926 105 1l0;— 4 + 16 + 20 
‘alendar Mon 

Bask Dbts. (Outside N.Y.C.)* 1926 87 87 | 18 1 
Total Inc. Payments™:* .........1929 83 1 7 
Salaries and Wages Income”. 86 87;— 1 5 
Non-Agricultural Income*.4 89 1 5 

Ine. (Cash )** 1924-29) 60 69 | — 13 18 
Steel I ‘Ind. Oper. . 
Securities Iesued*'—New... 104 a) |— 
rities Issued—Refunding “ “ 347 189 84 | +113 | +143 
Employment** 
| 't—Trade-Retail ...... 
sale... 90 91 | —@ 3 3 
+++ 1983-25 98 98 | —@ 14 15 
-Av. 1988-85 110 1ly7|— 6 11 14 
0. of 415,000 | 482,101|— 4 37 31 
Mil. of K.W.H.| 11,000 | 12,242 | — 19 14 16 
39,270 44,940 | — 18 16 20 
Steel Prod.*... oc Av. Weekly Tons 1056,673 | 1268,555| — 17 26 42 
Pig lron Prod.** 101,648 | 115,915 | — 12 38 61 
Shipmts—U.S. Stl Cp.42 Thous. Tons 1,009 1,146 | — 12 35 33 
Mach. Tool Ind. Oper. Rate™ .% Cap. 93 93 | —® 66 71 
Construction (Value of Contracts Awarded—37 Eastern States)** 

T + 2 9 16 
7,4 38i— 6|— 4 
Non-Residential 70,565 | 62,582| + 34 | + 1 | — 
Public Works & Util...... “ “| 56,151 9|—17 |— 23 

Distribution 
Sales (34 states)*... — 8 10 
* Dept. Store Sales**......Av. 1923-25) 72 72 0 4 4 
Chain St. Sales** Av.SameMo. 1929-31 114 114} + 5 5 
Prices 
Prices?*....1986 79 1 2 3 
86 85 @ @ 
Av. 1983-25) 78 17 f 1 2 a 
Dept. Store Prices**.......Jan. 1981 93 92 | 4 4 
Banking and Finance 
CHANGE FROM 
ITEM 1940 1939 1938 | 
Unit Mar. 20 | Mar. 22 | Mar. 23 Last 
Base Period Month | Xeer 
Amt. \|Per Ct. 
Reserve $ % 
2,475 2,564 Sie 8 
2 3 10j;— 4 |— 33 
Loans 8,209 8,805 | +75 | + 5& 
Bus. & Agr. Loans & 

Open Market Paper....... “ “ 4,717 4,115 4,728 t 68 +.16 
Brok. & Other Secur. Lns.... “ “| 1,101 1,324 1,329 2\;—17 
Real Loans 1,136 1,148 0 a4 

r Loans . = 1,553 1,544 1,513 10 

Total Investments *- 13,533 12,107 9 

*U.S. Go bligations. 10,274 9, 55 10 

e 15,976 | 14,301|— 56 21 
5,212 5,281 | + 56 2 

Money and Interest Rates!* 

Money in Circulation... . =) 6,758 6, 34 ll 
Monetary Gold Stock... - “ “| 18,360] 15,075 | 12,781 252 22 
Call Money Rates. 1.00 1 0 0 
Security Markets?* 
Stock Prices—350 Ind. .. Index, 1926) 107.2 5 
— 30 Rai 5 
6 
—1 
— 27 
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General Business 
| Jo % % 

* Bank Debits* . 76 5 | +10 |+ 7 

Commercial Failures? . Number 41 2+ Ot | — 33+ 
Liabilitiesi? Thous. Dol. 719 551 30 |+30 

Life Ins. Sales Relative**...... 1930 63 70| — 10 
Agr. Income—Ttl.*” .....Av. 1924-28) 69 8 
Meat Animals ......... “ 85 |—1l |— 4 
Products . 76 6 13 13 
48 — 9 20 19 
Poultry and Eggs. inate 59 59 0 0 4 

* Electric Power Production®®...1926 187 199|— 6 11 ll 
Bit. Coal Production**...Thous. tons! 1,884 1,926|— 2 ps 7 1 

Employment’ 

* Manufact. Employm’t. (1896)*..1926 95 96 | —@ ll 12 

* Non-Manuf. Employm’t. (3140). “ 83 83 | +@ 4 3 

* Const. Employm’t. (1293)...... om” 31 32;— 1 9 9 

* Total 4 94 95 | —@ + § 10 
Man Hrs. Wrkd—Mané. only) eis 

Construction (Value of Contracts Awarded)’ 

* Total (Index) +1986 386 36 | |— 3 
Residential 44 +17 | + 6 |—10 
Non-Residential ............. “ 29 22| + 34 |—14 | — 89 
Public Works & Utilities...... “ 37 69|— 88 |— 45 | — 29 

Distribution 
Retail 
Stores® (1171)* .......... See p. 5 ~ = =—_ § 16 

* Dept. Store Sailes**...... Av. 1923-285) 78 + 11 10 |+ 7 
Auto —Trucks? ....... 19|— 56 61 
Sales Ohio Dyers & Cleaners*.... %| — +o t 19 PS 

Banking (4th Federal Reserve District)*® 
CHANGE FROM 
ITEM 
: 1940 1939 | Mar. 23 

Unit | Mar. 20|Mar.22| 1938 | Last | Last 

Month | Year 
Amt. |Per Ct. 

Cleveland Federal Reserve Bank | $ % 
U.S. Gov. Securities......Thous. Dol.j252,462 | 257,924 | 263,088 | —203 |— 2 
Member Bank Borrowings = ws 148 76 706 | —349 | + 9% 
Member Banks—4th District 

* 701 652 706 | + 21 | + 8 

Bus. & Agric. Loans and 

Open Mkt. Paper:.... 282 243 + 18 | + 16 
Brok. & Other Secur. Loans “ bi 46 46 60|— 1 0 
Real Estate Loans....... “ be 172 168 172|— 2 2 
Other Loans ............ = 1 194 169| + 6 3 

* Total Investments ...... - - 1,231 1,193 1,069 | — 10 3 

* U.S. Govt. Obligations. . S = 46 913 — 8 4 
Demand Deposits ........ “ “1 1,313 1,133 90 Oo | + 16 
Time Deposits ......... 750 | 3 |—® 


* Indicates Series Charted (Page 8). For Sources and Footnotes, See Below. 


FOOTNOTES FOR BULLETIN TABLES 


? Preliminary; “ Less than 1% change; ‘ More than 1000% increase; 
+ Chaige in number of failures; * Figures in parenthesis show number of firms 
reporting this month; » Data not available in time for this issue; © Comparable 
data not available — Only percentage change available; “Adjusted for seasonal 
changet. 

Primary Sources: 

Computed from original data collected by the Bureau of Business Research 
from: + Local Power and Light Co’s; * County Clerks of Courts; * Local Gas 
Co’s (Gas meters in use) ; Ohio cleaners and dyers ; ® Ohio wholesale grocers. 

Compiled by the Bureau of Business Research from data collected in co 
operation with: * U.S. Dept. of — 

Compiled by the Bureau of Busin Research f: 
supplied by: of Labor Statistics ; and of: 

rve Board; W. Dodge Corporation, 

Other Data an St 1° New York Times; 14 Association of American Rail- 
roads; 12 Dun & Bradstreet, Inc.; 1% American Iron & Steel Institute; 1 Stee 
Magazine; 1° Federal Reserve Board; 4° U.S. Dept. of Agriculture; 17 Com 
mercial & Financial Chronicle; U. Bureau of Labor Statistics; Wards 
Reports; 2° — Power Commission ; 21 National Bituminous Coal Commis- 
sion ; 7? U.S. Steel Corporation ; ?* National Machine Tool Builders Association; 
“PF, W. Dodge Corporation ; 28’ Chain Store Age; ** U.S. Dept. of Commerce; 
Fairchild Publications ; 2% ‘Standard Statistics Co.; of Rural Econom- 
ies, O. S. U.; 2° National Industrial Conference Board ; 

%3 Life Insurance Sales Research Bureau. 
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ITEM 
loyment Indexes :* 

All Manufacturing (73)......... 75 —@ 15 16 
Non-Manufacturing (185) .. 55 65 | +@ — 2 — 1 
Construction (68).......... 37 48 | — 22 + 10 

Non-Manufacturing . +@ pa 
Construction ...... — 24 — 

Retail Sales—Independent Stores® (49 10 

Auto Registrations :* New Cars. .N: 852 827 t 3 59 61 
New Trucks ..........0-c000- 97 91 7 $1 24 

*Bank Debits Index*. — | 65 72|— 9 6 6 

Commercial Failures?” ..........Number 3 1| +_2t 3t 
Liabilities ...... Dol. 23 3 @ 227 

Indus. Power Consumption Index’. ..1926 78 74 5 17 21 

ding Occupancy Index*..... 1926 127 127 TG 2 2 

Value Bldg. Permits—Total Index 41 8 440 37 — 8 

—Residential..... 34 6| +492 122 + 17 

= “ —Non-Resi ne 41 2 @ — 28 — 39 
CANTON 

Employment Indexes :* 

All Manufacturing (63) ee ee 87 93; — 6 19 22 
(95) . 70 —® 4 4 

All Manufacturing .............. — 7 

Retail Sales—Independent Stores® + 2 15 

Auto Registrations :* New Cars—N: 624 — 3 94 + 82 
66 86 | — 23 27 58 

*Bank Debits Index®...............1926 75 80} — 6 + 16 16 

Commercial Failures** ..........Number t 
Liabilities ................Thous. Dol. 

Building Occupancy Index*.........1996 110 110}; —® + 2 + 2 

Value Bldg. Permits—Total Indexis. ° 1936 17 66 t 18 — 29 — 2 

—Residential..... 154 113 37 — 20 + 8 
—Non-Residential ll 28 | — 60 — 81 — 35 
CINCINNATI 

tmployment Indexes :* 

* Total (1249)* 106 106 te 8 7 
All Manufacturing (312)........ 116 115 Q@ 11 10 
Non-Manufacturing (656) ....... 89 89) —® 3 2 
= 23 23 — 16 

Retail Sales—Independent Stores* (67)*. — 4 20 

Retail Food Price index**....Av. 1923-26 77 17| + 1 2 @ 

Auto Registrations :* New Cars—Number | 1,581 | 1,649 | — 4 58 46 
New Trucks .....-.+- 222 233 | — 56 56 48 

*Bank Debits Index 85 88; — 8 8 4 

Commercial Pailureat® ss. Number 1 4|— 8t| — — 
Thous. Dol. 8 181 | — 96 — 82 10 

Building Occupancy Index’..........1931 112 1 2 2 

Value Bldg. Permits—Total Index**.. 1930 30 21) + 41 44 28 

—Residential..... 47 19 | +145 180 61 

ag = —Non-Residential “ ll 19| — 43 — 9 38 

Steel Ind. Rate!*? 4 Wks. Av. % Cap. 61 79 | — 22 + 12 + 21 
CLEVELAND 

Employment Indexes :? 

* Total (1886)* L986 92 92) —@® 12 12 
All Manufacturing (463)........ 102 102 | —® 14 16 
Non-Manufacturing (549) .. 6 70 69; + 1 5 3 
26 28; — 5 @ 4 

| — | = 
es—In, ndent to: _ 

Retail Food Price Index**....Av. 1923-85 | 79 72, +@ 0 — 

Auto Registrations :? New Cars—Number | 3,315 | 3,381 | — 2 62 + 62 
7 340 | — 22 46 

*Bank Debits Index®.......,.......1926 | 73 30| — 8 10 7 

Commercial Failurest? ..........Number | 10 — 1t| — 6¢| —1Tt 
Liabilities ................Thous. Dol. | 264} 198! + 388 | | — 6 

Building Oceupancy Index*.........199¢ | 107| 108; — 1|+ 8 | + 4 

Value Bldg. Permits—Total Indexi*.. 1980 | 27; 45| —39 | — 32 | — 84 

—Residential..... “ | 75 38 | + 98 — 10 + 2 

—Non-Residential “ | 3 | —80 | — 94 
Steel Ind. Oper. Rate!* 4Wks.Av.%Cap., 70 82; —14 + 21 + 82 
* Indicates Series Charted (Page 6). For Sources and Footnotes, See Page $a. 
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CHANGE FROM 
ITEM Feb, | Jan. ne 
1940 Feb Feb. 2 
or Index — Feb. from 
Base Period —_ 1939 | 1939 
COLUMBUS 
Employment Indexes :* % % % 

1926) 91 92| —@ 9 
All Manufacturing (102)........ “ 94 9%)}>— 1 12 u 
Non-Manufacturing (227) ..... 80 | 81 | —@ 2 2 

All Manufacturing .......... + 1 

Retail Sales—Independent (58)*. — —i— 3 1 

Retail Food Price index*....Av. 1923-25 | 77 | 75| + 2 @ +@ 
Auto Registrations :? New Nui 1,016 | 1,036 | — 2 56 
New Trucks ......... ™ | 11 149 | — 20 88 
* Bank Debits Index*...............1926 103 102; + 1 9 4 
Commercial Failures?* ..........Nw + 4t| — 
pape 62 0 @ @ — 88 
Building Occupancy Index’.... 1928 127 127; —@ + 2 +3 
Value Bldg. Permits—Total Indexi#.. 1930 82 69 | + 19 —22 

DAYTON 

tmployment Indexes :* 

++. 1926 132 129; + 2 t 3 t 4 
All Manufacturing (105)........ = 129 127 1 3 4 
Non-Manufacturing (162) ....... “ 136 128 6 
Construction (81)........... 7 6 27 + 34 

Payrolls:’ Total..... @ — == 

Retail Sales—Independent Stores® (40)*. | — 21 20 

Auto Registrations:* New Carsa—Number 1,004 870 15 87 1% 
New Trucks ......... 69 | — 12 13 21 

* Bank Debits Index®...............1926 74 | 7%6\|— 8 14 9 
Commercial Failures?? ..........Number 2 | 4|— 2t lt 
Thous. Dol 23 713| — 69 669 
Indus. Power Consumption Index?...1926 250; 265| — 6 7 2 
Value Bldg. Permits—Total Index". 1930 45 20 128 132 — 35 
—Residential.. 47 369 209 | + 89 

_Non-Residential “ 3 10| — 70 68 — 

TOLEDO 

Employment Indexes :* | ‘ 

All Manufacturing (109)........ - 10 112 — 2 ft 6 t 5 
Non-Manufacturing (224) ...... 77 73; —@ — 8 — 3 

Payrolls:' Total........ — 8 — 
All Manufacturing . | — 4 

Retail Sales—Independent Stores® (70 — i+ 4 14 

Auto Registrations :* New Cars—N um 781 928 | — 16 53 67 

38 89 | — 57 — 19 22 

* Bank Debits Index*.. 53 | 57| — 6 3 

Commercial Failures*? .......... Nu ae 5 | — 2t| — It 

Liabilities ............ Dol. | 125 26 | +887 —19 | —% 

Indus. Power Consumption Index?...1926 , 198 212|— 6 + 23 + 26 

Value Bldg. Permits—Total Index... 1930 | 16 17; — 6 + 34 — $l 

“ —Residential..... 85 70| + 20 + 27 — 87 

"Non-Residential “ | 4| 8| | | +90 
YOUNGSTOWN 

Employment Indexes :' 

All Manufacturing (51)......... 8 — 4 
Non-Manufacturing (148) ...... — + 

All Manufacturing = = 

Auto Registrations :? New Cars—Number 525 | 524) 

ew Trucks ....... 59 59 0 

*Bank Debits Index®...........+...1926 | 68 | + tt 

Commercial Failures*? .......... | 1 2| — lft 
eae: Dol. | 4 2| +100 1 39 
Indus. Power Consumption. +1926 175 206 — 30 z 
— Occupancy Index’......... | 120 121; — 2 
alue Bldg. Permits—Total Index *.. 1930 | 50 66) — 24 | + 9% | — 4 
—Residential..... 73 28 | +157 — 10 
“  _Non-Residential “ | 3 12| — 70 +682 | — 
Steel Ind. Oper. Rate?* 4Wks.Av.%Cap. | 45 17| — 42 


* Indicates Series Charted (page 7). 


For Sources and Footnotes, See Page 38. 
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Business in Ohio 


Ohio Barograph 
Feb. 1940 Compared with Feb. 1939 


% DECREASE % INCREASE 
-20 QO +20 +40 


BANK DEBITS 
COM. FAILURES (aa) 
AGR. INCOME 
LIFE INS. SALES 
EMPLOYMENT MFG. 

= NON-MFG. 

CONST. 

TOTAL. 
POWER PROD. 
COAL PRODUCTION 
CONST. CONTRACTS 
AUTO REGISTRATION 
RETAIL SALES 
DEPT. STORE SALES 
SALES-DRY CLEANERS 


Business Conditions in Ohio 


Retail Trade in Ohio, as measured by department 
store sales, was up 11 per cent in February from 
January, and 10 per cent from February, 1939. Feb- 
ruary sales of independent retail stores in Ohio were 
down 2 per cent from January but were 16 per cent 
above February, 19389. New passenger automobile 
and truck sales dropped 5 per cent in February from 
January but were 62 and 61 per cent, respectively, 
above the same month last year. Sales of Ohio dyers 
and cleaners were fractionally above January, and 
gained 19 per cent from February, 1939. 


Construction Activity, as measured by the value of 
contracts awarded, was down fractionally in Febru- 
ary from January, and was 19 per cent below Febru- 
ary, 1939. The February decline was due primarily 
to a decline of 38 per cent in public works and utility 
construction. Residential construction was up 17 per 
cent from January, and non-residential construction, 
34 per cent. As compared with February, 1939, resi- 
dential construction was up 5 per cent, but non- 
residential and public works and utilities construc- 
tion were down 14 and 45 per cent, respectively. 


Agricultural Income in February was down 8 per 
cent from January, and was substantially the same 
as in February, 1939. 

Electric Power Production was down 6 per cent 
from January, but was 11 per cent above the same 
month last year. 


Bituminous Coal Production was off 2 per cent 
from January, but was 7 per cent above February, 
1939. 

Bank Debits were down 5 per cent in February 


from January, but were 10 per cent above February, 
1989. 
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Average hourly earnings of wage earners in 11 of 13 
major industry groups in Ohio increased steadily from 
1935 through 1939. In two groups—textiles and trade— 
the trend for the 5-year period was up, but there were 
minor declines from the previous year in some years dur- 
ing the period. 

In practically every case the most rapid increases 
occurred during 1937, as is shown by the logarithmic scale 
of the graph. Examination of the trends of the data 
throughout the period provides a basis for determining in 
which industries hourly earnings have had the greatest 
relative increases. 


Earnings per hour in manufacturing industries, in 
general, have increased more rapidly and by larger 
amounts than in the non-manufacturing industries. The 


ANNUAL AVERAGE HOURLY EARNINGS* IN 13 
MAJOR INDUSTRIAL GROUPS IN OHIO, 1935-1939 


Source: Calculated from data collected monthly by the Bureau of Busi- 
ness Research in cooperation with the United States Department of 


Cents per Hour 
Industrial Group 
1985 | 1936 | 1987 | 1988 | 1989 
Manufacturing Industries : 
| 68 54 58 60 61 
Lumber Products............ | 61 52 57 62 62 
63 64 76 78 79 
Paper end Printing................ 66 66 12 16 76 
85 90 98 98 
a < Clay, and Glass Products..... 57 57 61 63 64 
Non-Manufacturing Industries 
69 71 14 17 79 


* Annual average earnings per hour are obtained by dividing total 
wages paid by the industry in the week ending nearest the 15th of 
each month by the number of wage earners on the payroll for the 
same period and calculating an arithmetic average of the twelve 
monthly figures. The number of firms whose data are included in these 
averages are about constant throughout each year of the five years 
included in the study. 


greatest increase occurred in the metal products industries, 
which had an average earning of 63 cents per hour in 1935 
and of 79 cents per hour in 1989. Average hourly earnings 
increased in these industries by 12 cents during 1937 
alone, and in April of that year jumped 7 cents per hour, 
which was the largest single monthly increase experi- 
enced by any industry. The vehicles industry likewise had 
a 16 cent increase from 1935 to 1939, but this amount was 
not as large a relative change because of the higher level 
of hourly earnings in the industry. Relatively large in- 
creases from 1935 occurred in the machinery, lumber 
products, and chemicals industries. 


Hourly earnings in the non-manufacturing industries 
have not kept pace with changes in manufacturing indus- 
tries, either relatively or in absolute amounts. Transpor- 
tation and public utilities led the three industries in the 
non-manufacturing group with a 10 cent per hour in- 
crease, amounting to a 14 per cent improvement, from 
1935. In both the service and trade groups hourly earnings 
increased 4 cents. It can be clearly seen that 3 cents of 
this increase in the service trades took place in 1937 and 
was most important because of the low level of earnings 
in this group. 


AVERAGE HOURLY EARNINGS 


The great variety and range of earnings per hour in 
these different industrial groups in Ohio may be generally 
known, but the actual figures make them startlingly clear. 
In 1935, for instance, the lowest of all the groups was the 
service trades, at 33 cents per hour on the average, and 
the highest was the rubber products group at 85 cents per 
hour, with the other industries scattered over the 52-cent 
variation between them. By 1939 these two groups were 
still at the bottom and top, respectively, although the dif- 
ference between them increased to 62 cents. A number of 
groups changed their positions in the list in the five-year 
period. The Lumber industries, for instance, made the 
greatest gain and rose from 12th to 9th in the list, Machin- 
ery and Metal Products each gained one place in the list, 


ANNUAL AVERAGE HOURLY EARNINGS IN 13 MAJOR 
INDUSTRIAL GROUPS IN OHIO, 1935-1939 
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while Chemicals, Food Products, Stone, Clay and Glass, 
and the non-manufacturing groups held their same places, 
and textiles dropped from 9th to 12th. 


The hourly earnings shown in the table and graph are 
arithmetic averages and hence do not reflect the experi- 
ences of a single firm or any particular craft or trade 
within a firm or industry. Since they are arithmetic aver- 
ages they are more greatly affected by the higher earnings 
figures, and, consequently, may be slightly higher than 
would be the earnings in many firms. There are without 
question many hourly earnings amongst individual skills 
or firms higher than those in the table, but there are many 
more lower than those shown. 


Increases in hourly earnings, however, do not indicate 
that wage earners are better off or are enjoying greater 
incomes. When hourly earnings are increased the average 
incomes of wage earners can only be increased by working 
the same or a larger number of man-hours. If man-hours 


are reduced with an increase in hourly earnings, average 
weekly wages may not be changed. For instance, if there 
were a 20 per cent reduction in man-hours with a 25 per 
cent increase in hourly earnings, the total wage would 
remain the same. On the other hand, if excessive industrial 
“speed-up” accompanies an increase in hourly earnings, 
the long-run effects on wage earners may be very harmful. 

In subsequent issues of the BULLETIN data on average 
weekly earnings and average man-hours worked will be 
presented. 


To Get Your Own Annual Average Hourly Rate 


1. Divide the total wages paid in the week ending 
nearest the 15th of the month by the number of 
wage earners on the payroll for the same period 
to get monthly average hourly rate. 

2. Get arithmetic average of the 12 monthly average 
hourly rates for the annual rate. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES—INDEPENDENT STORES IN OHIO‘ 


SALES REPORTED 


Num- CHANGE Fs. 
KIND OF BUSINESS ber of 1940 FROM 


Feb. Jan. 
Reports) i940 | 1940 


1939 | Jan. | Feb. 
1940 | 1939 
000g | 000g | % % 
Total 164 866 889 858} —3 | 
rocery without Meats. . 30 124 184 126; — 8 —1 
Stores...... 184 742 765 738; —2/;+1 
Country General........... 53 148 167 148 | — 6 
61 9,663 | 10,648 | 8,751 | — 8 +10 
Total Apparel............. 168 | 1,596 1,702 1,421 | —6 +12 
Men’s —_ Boys’ Clothing. 61 380 439 857 | —18 7 
Family Clothing......... 32 323 833 298 | — 38 8 
Women’s Specialty Shops 25 684 694 558 | — 2 +22 
35 208 285 208 | —12 | —® 
Vehicle Dealers...... 69 | 2,864; 2,608 | 1,877] +10 +53 
ling Stations............ 181 212 177 | —16 + 2 
Furniture and House- 
hold Appliances........ 75 1,130 979 959 15 +18 
SN55.0550406606.0% 54 5 808 794 18 +19 
Lumber & Bld. Mat. Dealers 70| 662} 674| 601} —2 10 
Heating and Plumbing. .... 6 43 60 29 | —28 50 
161 498 506 461 | — 2 8 
79 673 7 618 | —4 9 
165 411 413 391 | —@® 5 
7 36 +21 13 
75 224 248 205 | —10 +9 
Sporting Goods............ 10 20 26 18} —23 | +7 
All Lin 1,171 
Weighted by Annual Sales 
—1935 Census......... —2 +16 
Adjusted for number of 
working days.......... +2 | +12 


For Footnotes and Sources, See Page 3a. 


NEW AUTOMOBILE REGISTRATIONS 


8-Masor On10 CountTiEs* 
or TOTAL 
MAKE OF 
CAR Feb. | Jan. | Feb. 
1940 | 1940 1940 1940 Feb. | Jan. 
— ree 1940 | 1940 
1940 1939 
Chevrolet. . 2,617 | 2,280; +18 | +111 26 28 
Plymouth. . 1,891 | 1,567|—11 | + 88 14 16 
) ae 1,258 | 1,258 + 45 18 18 
Buick....... 797 | 908|—12 | + 60 8 9 
Pontiac... .. 642 745 | — 14 62 q 8 
596| 688 | — 18 16 6 q 
Oldsmobile. . 539 418/| + 31 78 4 

hrysler.... $92; 3876, + 4 | 4 4 
Studebaker. . 804; 277| +10 | +258 | 8 3 
Hudson & | 

Terraplane + 19 3 2 
DeSoto...... 256! — 21 3 3 
195 | 174/+12 | +79 2 2 
Nash & 

Lafayette 190 225 | — 16 t 18 2 2 

175 196 | — 11 2 2 

Overland 62 | +72 
Lincoln & 

Zep 44 | +47 
LaSalle..... 43 — 22 — 16 @ ® 
Cadillac. .... 24 |— 8 
TOTAL..... 9,698 | 9,865|— 2 | + 68 100 | 100 


| : 
| 
Te) 
| 
} 
For Footnotes and Sources, See Page 8a. 
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Business Conditions in 


AKRON 


Employment in manufacturing and non-manufacturing 
industries in February remained practically unchanged 
from January, while construction continued to show a loss, 
Non-manufacturing employment was lower than in Feb- 
ruary of last year, but manufacturing employment was 15 
per cent greater. Payrolls declined 5 per cent from Janu- 
ary. Retail sales gained 11 per cent from January and 
from February, 1939. New car and truck registrations in 
February gained slightly from January but were well 
ahead of February of last year. Industrial power consump- 
tion increased sufficiently to more than recover the loss 
suffered during January. Building permits, both residen- 
tial and non-residential, showed marked gains from Jan- 
uary. 


CANTON 


Employment in Canton continued to decline during Feb- 
ruary but was 18 per cent greater than for the same 
month a year ago. Payrolls showed similar, although 
slightly larger, losses. Retail sales of independent stores 
increased during February and were 15 per cent above a 
year ago. New car and truck registrations declined from 
January but were well above last year, new car registra- 
tions practically doubled last year’s February record. Bank 
debits declined 6 per cent in February from January but 
were 16 per cent above the total for February, 1989. The 
loss in the value of non-residential building permits was 
more than offset by the gain in residential permits, but 
both types of permits were less in value than those of a 
year ago. 


CINCINNATI 


Employment in manufacturing and non-manufacturing 
industries in February remained substantially unchanged 
from January. Total employment was 8 per cent above 
February, 1939.° All major classifications showed increases 
in payrolls during February. Retail sales of independent 
dealers declined slightly from January but were 20 per 
cent above February, 1939. Food prices advanced 1 per 
cent. New car registrations declined in February but were 
58 per cent ahead of last year. Bank debits were down 
3 per cent from January but were 8 per cent above Feb- 
ruary, 1989. The steel industrial operating rate dropped 
22 per cent during February, but was 12 per cent higher 
than a year ago. A decline in the value of non-residential 
building permits issued during February was offset by an 
increase in residential permits. 


CLEVELAND 


The decline in employment was arrested somewhat dur- . 
ing February, as construction employment dropped only 5 
per cent, and manufacturing employment, fractionally, 
while non-manufacturing employment gained 1 per cent. 
Compared with February of last year, manufacturing em- 
ployment was up 14 per cent, and non-manufacturing, 5 
per cent. Payrolls dropped 1 per cent. New car registra- 
tions declined slightly but were 62 per cent above last 
year. Bank debits decreased 8 per cent from January but 
were 10 per cent above last year. The steel industrial 
operating rate dropped 14 points during February, but 
was 21 per cent higher than in February, 1939. The value 
of residential building permits almost doubled in February 
from January, but this gain was offset by a loss in other 
types of permits. 
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the Chief Ohio Cities 


COLUMBUS 


Employment in Columbus during February declined 
slightly in both the manufacturing and non-manufacturing 
industries. Compared with February of last year, manu- 
facturing employment gained 12 per cent and non-manu- 
facturing employment, 2 per cent. Manufacturing payrolls 
increased 1 per cent from January. Sales of independent 
retailers gained 7 per cent from last year. Retail food 
prices increased 2 per cent. New car registrations dropped 
only 2 per cent from January and were 56 per cent above 
last year. Bank debits gained 1 per cent from January and 
9 per cent from February, 1939. The value of projected 
residential building during February declined 10 per cent, 
but this loss was more than recovered by the increase in 
the value of planned non-residential building. 


DAYTON 


Dayton was the only large city in Ohio to register an 
appreciable gain in employment. Manufacturing employ- 
ment gained 1 per cent from January; non-manufacturing 
employment, 6 per cent; and construction employment, 27 
per cent. As compared with a year ago, employment was 
up 8 per cent. Payrolls increased fractionally. Sales of 
independent retail stores in February gained about one- 
fifth from January and also from February, 1939. New 
car registrations were up 15 per cent from January and 
87 per cent from February of last year. Bank debits 
dropped 3 per cent from January but remained 14 per cent 
above last year. Industrial power consumption was down 
6 per cent from January. The value of projected building 
increased during February, due entirely to planned resi- 
dential building. 


TOLEDO 


Employment during February suffered a further slight 
decline, with manufacturing employment dropping 2 per 
cent from January and standing 6 per cent above February 
of last year. Payroll losses in manufacturing amounted to 
4 per cent. Sales of independent retail stores increased 4 
per cent from January and 14 per cent from February, 
1939. Registrations of both passenger cars and trucks 
dropped in February from January. Bank debits declined 
6 per cent from January but were 12 per cent above Feb- 
Tuary, 1939. Industrial power consumption showed a 
further decline but remained 23 per cent above last year. 
A gain of 20 per cent in the value of residential building 
permits was offset by a loss in the value of planned non- 
residential building. 


YOUNGSTOWN 


Employment declined further during February, although 
at a slower rate than in January. Manufacturing employ- 
ment dropped 4 per cent from January, and total employ- 
ment, 3 per cent. Compared with February, 1939, manu- 
facturing employment was up 13 per cent, and total em- 
ployment, 12 per cent. Payroll losses were greater than 
employment losses. Sales of independent retail stores 
dropped slightly but were 19 per cent above February, 
1989. New car registrations remained practically un- 
changed. Bank debits were down 11 per cent from Janu- 
ary and up 19 per cent from last year. Industrial power 
consumption, although dropping 15 per cent from January, 
was 30 per cent above February, 1939. The steel industrial 
operating rate dropped to the level of February, 1939. 
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MANUFACTURING BY INDUSTRIES 
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Employment in Ohio 


Employment in Ohio dropped fractionally in February 
from January, following a 5 per cent January decline, bug 
was 9 per cent above February, 1939. The February de 
cline occurred primarily in manufacturing and construg 
tion employment; non-manufacturing employment gained 
slightly. As compared with February, 1939, all types of 
employment showed substantial gains. Payroll changes ig 
February paralleled employment changes, but the payroll 
decline in total employment was greater than the employs 
ment decline, due to the drop in manufacturing payrolls, 

There were employment increases in February from 
January in 5 of the 11 major manufacturing groups, range 
ing from fractional increases in the Food and Lumber 
Products groups to 3 per cent in the Textile group. Ag 
compared with February, 1939, only the Food group failed 
to show a gain. The gains from February, 1939, ranged 
from 2 per cent in the Paper and Printing and Miscelk 
laneous Manufacturing groups to 15 per cent in the 
Machinery and Metal Products groups and 16 per cent ing 
the Lumber Products group. q 


EMPLOYMENT 
1926 = 100 CHANGE 
INDUSTRIAL GROUP Feb. | Feb. 1946 
Feb.” | Jan. | 1940 
1940 | 1940 rom an. 
Jan. | Feb. 1940 
1940 | 1939 
% % % 
94 9 | —® + 9| — 2 
All Manufacturing (1896) 95 96 | —® +1i1| — 8 
Chemicals (1380)........... 102 103 | —® + 9| —2 
Products (217)........ 107 107 | +@ — 1l}j>—2 
Bakery 161 152 | —® + 2| — 1 
89 89 | — 8| — 2 
Lumber Products (95)..... 81 80 | + + 16 @ 
Furniture (87)........... 88 87 @ 16 @ 
Miscellaneous (58)....... 70 70 ® 18| — 8 
Machinery (178)........... 121 118 | 2 15| + 8 
Electrical Machinery, Appli- } 
ances & Supplies (107)... 157 155 | t 1 t 10 t 1 
Machine Tools (49)........ 158 | 168 | 3 48 5 
Material Handling and 
Power Machinery (18). 85 729\'+ 9) + 16 t 16 
Spec. Mach. & Appl. (4). 84 8i+ 1!}'—11 4 
Metal Products (579)...... 101 108|— 2; +165! — 6 
Foundry Products and | 
Drop Forgings (269).. 120 121;— +22; —T 
Pipes, Pumps, Valves and 
Plumbers’ Supplies (16) 67 67 | —® + 8| + & 
Screw Machine Products 
and Hardware (35)..... 103 | 106|— 3| +18 
Sheet Metal Work (52)... 92 88 + 4 ll 7 
Steel Works and Rolling 
107 112|— 4 14| —l 
Stoves and Furnaces (33) 107 91 | + 18 + 2% 
Miscellaneous (102)...... 180 132; — +12}; — 
Paper and Printing (259)..| 117) 116|+ + 2| +@ 
Paper, inc. (24) 119 119 | —® t 2; —@ 
Print. & Publish (191).. 114 110; + 8 1; + 2 
Miscellaneous 115 1222;— 56| + 56| — 
Rubber Products (44)...... 74 1) +18| — 7 
Tires and Tubes (14)..... 70 7|— 1 12| 
Miscellaneous (80)....... 129|— 1 13} —® 
Stone, 
Products (184)......... 108; 104;— 1| + 7| + 2 
Brick and mle. 89 414;— 2|—85 
285 285 | + 8 
Vitreous & Semi-Vi 
China and Pottery (30) 15 15 | —® 5 9 
Miscellaneous (18)....... 48 43 | —® 9 8 
96 93 8 5 9 
Men’s Clothi: ae 180 129 8 8 
64 60 7 3 ll 
) eee 60 62|— 8 5| — 4 
Autos and Parts (89).... 64 66|— 38 1|;—4 
Cars, Electric and Street 
Railway (5)........... 17 17|— 2| + 98 t 7 
Miscellaneous (7)........ 58 | + 38 
Misc. Manufacturing 107; 107|—® | + 2| — 8 
Non-Manufactaring 88 88 | +o 4 to 
Service 95 9 | 
Trade (Ret. & Whiel.) (2514 102} 102 | +@ 6| 
Transport. & Pub. Util.(349 80 80 | +@ 2| + 1 
Construction (1298).......... 81 1 


This was based on employment of persons 
ruary, 1940. For Sources and Footnotes see Page 3a. 
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